The debt situation within the Municipality as becotining unacceptable and 
urgent attention needs te be given to resolving this. The attitude of non 
payment is well sel in within the community and the P^flanagementand Coijnei] 
need to bacome directly involved and he prepared to put extreine pnessure on 
residents to pay tailing which the Municipality will not survive as it is already 
e>;perienctng severe cash flowrestramts. 

B) CAPITAL EXPENDITURE 

Expenditure on fixed assets during the year R 1 099 599 and detail is 
provided ort Appendix C. These purchases were funded from the Transitional 
and other grants and further items will be purchased once an analysis of tho 
MunicipaJity’s needs has been done. 

C) THE FUTURE 

Due mainly to the comment regarding the debtors (as well as a culture of non 
payment created by poor debt control), the Municipality will continue to 
experience cash flow problems for the foreseeable future and will have to 
request urgent assistance from Govt, unbi all of the problems have been 
ironed out and the Municipality is able tO' stand on its feet. 

M 

J Luvuno (Mr) 

Municipal Manager 


Accounting Policies 


1. of Presentation 

1.1. These financial staremonts have heeri prepared so as to conform to Bie 
standards laid down by the Institute of Municipal Finance Officers in its Code 
of Accounting Practice (19^17} and Report on the Published Annual Financial 
Statements of Local Authorities (2'^ edition January 1996). 

1 7 The financial statements have been prepared on the historical cost basis. 
3d;usted for capital expenditure as more fully detailed in paragraph 3 beJow. 
The accounting policies are consistent 'jwth those applied ir> the previous year, 
except if other^'ise indicated 

1.3. The financial statements are prepared on the accrual basis. 

-Income is accrued when coHectabte arid measurable Certain direct income is 
ecorc.[ed when received, such as traffic fines and certain licences. 

-Expenditure is accrued in the year it is incurred, 

2. Consolidation 

The balance sheet mckirfes the Rato and Gonoral Services, the different funds, 
rosorvas end provisions. 

3. Fixed Assets 

3 1 . Fixed Assets are stated: 

-at historical cost, or 

-at valuation, (based on the market price at acquisEtion)., where assets have 
been acquired by grant or donation 

-while in existence or fit for use. 

3.2. Depreciation 

The balance shown against the heading " Loans redeemed or other Capital 
Receipts"' in the notes to the balance sheet \s tantamount to a provision for 
Depreciation, however certain structural differences do exist By ■way of this “ 
Provision'’ assets are written down over their estimated usekil iife. Apart from 
advances from (ho various internal funds, assets may also be acquired 
through: 

-Appropriations from income, ’jvhere the full cx? 5 t of the asset forms an 
immediate and direct charge against operating income, and therefore il is 
unnecessary to make any further provision for depreciation. 
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-Grant or donation, ’Atiere the amount representing the value of siicli grant 
or donation is immediatety credited to the " Loans redeemed or other Capital 
Receipts" account 

3.3. All net proceeds from the sale of fixed property are credited to the Public 
Irtiprovcment Frind Net proceeds from the sale ot all other assets are credited 
to the Capital Development Fund. 

3.4. Capital assets arc financed from different sources, includmg external loans, 
operating income and internal advances These loans are repaid within Iho 
estimated lives of the assets acqoirGd from such loans or advances. Interest is 
charged to the service concerned at tha ruling interest rate applicable at the 
time the advance is made. 

4. Inventory 

Stock is valued at the lower of cost, determined on the v/eighted average basis and 
the net realisable value less a provision to cover obsolete slock. 

5. Funds and Reserves 

5.1 Capital Development Fund 

The Local Authorities Ordinance no 25 of 19/4 requires a minimum contribution 
of 3 percent of Revenue income of a local Authority for the financial year. The 
transfer to the CDF has been based on Billed Revenue only, excluding 
Equitable shara. Grant Funding and Penalties. 

5.2 Public [mprovament Fund 

The Local Authorities Ordinance no 25 of 1974 stipulates that this fund be 
maintained in respect of all property belonging to the Municipality, that is not 
used fix a speofre purpose relating to the provision of services Any surplus 
funds available are either advanced internally or invested externally. 

b.3 Investments 

Invesfrrrents are showi at cost^ and are invested as per the Local Authonfies 
Ordinance no 25 of 1974. 

6. Income Recognition 
Electricity and Water Billing 

Motors on propedies are read and billed on a monthly basis. When meters cannot 
be read (faulty meters) in a certain month, they are billed on average usage basis. 

Assessment Rates 

The council currently applies a rating system based on the area of a property as 
v/ell as a fixed cost per building unit thereon as earned over from uMsokeli. 
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Nquthu Municipality 

Balance sheet 
as at 30th June 20D4 


CAPn'AL EMPLOYED 

Funds & 
iSlattifory Funds 
Rcyesves 

Rijftain&d IncDfine 
TotaE 

Tnist Fumds 

Term Liabilhks 
Consumer Dcpos'rts 


EMPLOYHEWT OF CAPFTAL 
Fixe;^ 

Invc^tnicrits 

Wei Current Assets 

Ournxni Assets 

□ebtoFE 

Stock 

SAR3 

Cash el Bant 


Curronl Lialjilitiea 
Creditors 

UriyBucatecI Receipts 

Short term portion oE L T Litibihbes 

Darvt Overdraft 


Note 


2004 


2003 



R 

4,107.^29 

i 

R 

3,433,716 


2 

R 

fi74.1t3 



R 

-5,121,916 


R 

-1.013,9457 

3 

R 

-3,629,35? 

1 

R 

579,108 

5 

R 

100,429 



-3.&62,?[I8 


$ 

R 

269,271 

7 

R 

1,695,1:30 


R 

-5,927,209 


R 

3.162.317 

8 

R 

1 ,340,203 



R 

994.712 



R 

327,397 



R 

- 



R 

9,099 .5?fi 

to 

R 

t. 8 11,330 


10 

R 

5.633.716 


3 

R 

2-34,314 


3 

R 

1.209,606 








Le_ 

-3,962,303 ] 


R 

3,234,675 

R 

2,961.360 

R 

553.326 

R 

^,961,292 

R 

-3,696,617 

R 

-1.408,352 

R 

955,911 

R 

100,423 


I R ^,0*8.629 ] 


R 459,36? 

R 2,&33.555 


R -7,152.255 



I R ■4,[>4?j629 I 


Mauthu MunictpaUtv 

Cash Flow Statetncnt 
as at 3Pth June 2004 



NtJtC 


2D0a 


2003 

Casii nLirndi Ldted bv on^irrjhorrS 

1lj 

H 

I.IBEA^ 

R 

2,5ti6.70S 

lnv(;itment ir>r-'?m(; 


R 

205,510 

K 

2.026 

(Tncre3sr;J)Db^-ejse m '«rs kiirj c^prtai 

IS 

R 

-1.0t2.42E 

R 

-2,042,31 4 

Lciffit trtam^l intcj-K^ paid 

15 

R 

-121,147 

R 

409.154 

Cash available Trom opciaHmii 


R 

200.677 

H 

116244 

Cash cnnlribUfioriE fhjm Ihe State 
rtett priKceiis on of lixed asscS 

CASH nF.TAINtD FROM OPERATING ACTIVTTEES 


R 

R 

I.MB.aOO 

?OO.UtlO 

R 

5.404.097 


R 

1 .DBD,S2S 

R 

5,522,041 

CASH UTILISED IN INVESTING ACTIViriES 
|nui:!;Tl:rit;rlt in Fwed A-^me-tS 

5 

R 

-I.USW.OOl 

R 

-1,693.106 

NETT CASH FLOW 

CASH EFFECTS OF FENANtiNG ACTIVniES 

Ino'easc^f r>ec;i ea&e) in It^g isim loans 

VscreaseVtOtK'a^iiiie) m etiortterm loans 

^lnc;ric;rj£jeliiUecrffaei:: in cash inw&Stmcnlb; 

(IhfX'^itieli'UecfeEKa n ^;eik and cash 


h 

-2.17^,117 

H 

3,659,626 

17 

16 

IB 

ft 

R 

R 

R 

200^695 

aG6,528 

1 DSB.aElS 

R 

R 

ft 

R 

240,063 

-191.966 

-3,097,016 

NETT CASH fGFNERATEDjATnL.tSED 



2,17MI7 t 

Lf_ 

-3,S59,a2S 1 
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MaanirLiidlih'’ 

lEi Ih-r Umim'ijl S4jECT n<?^jg 

HH j| .TOlEi luEii^ 

20 « 

I ST.\rUTCrFY nJMns- 


I'hrnrUJ rArn^liipnKH'JL hiiJtiJC 

K 




In^uvnEP-TYi |i^vd 

k 


R 



K 

.iv«3.71* 

R 

7.^1 . Ln* 


2 kl Mit'f 





Ainlilit*' 

R 




1 jxm'* p w 

jL 

•^■■1.1 15 

r: 


k 

■k-V4, 1 B.' 

4C 

Wt-US 


.I! ] FUNTTS 





Rff-n AppriHil'A 





J-jLii] 

K 


R 

1.-IH.TJ 

Ilk' 

R 



K 


IJ1Vt‘. 

b: 

lyjki-l 




^•'Hl*IP.'l|'dJ 

k 

-.TW1..TIT 


R 


LLIH 

R 

Jj:r3i4 




1 ijw Ar.' 

H 

^l.^^ 


k 

M,l>7 

T rAn.Tih*MTul 

k 

i;w.',ihc. 


R 

I :Vl"ANtf 

^HinETT^. 

R 



R 

.2.145. ;•""■*■ 

Tki J'n^'^L 

R 





Mum' i'^ql’HsrilA rSV^TAqlr. 

T. 

KBdJOU 


i: 

.IIKUP^I 

1 ^ I'lEmiT^J 


^l.l>'4l 




■r\iTP pt'iK 1 

k" 



TI 


l.:iK,\LLll 

Tf 



K 

54iOU 

ivii’nlflf l-rsnli 

K 

^.ysi 


R 


4 LON*.: 1 1 uri 1 1 4.iiii: ■ I 










aTV-A 'Hb+. 

k 


R 

'WCT-.^II 

^•Kiirl Ijtii'- i^HJirOjci 

!•: 




Eiril^Kr 

X 

ST^.lW 

R 


^ 1 UNKLTirFRDfrTtJSIiy 






R 

IW.€W 

R 

14(l.4J'J 

h FI\TD .\554.TS 





I'l^ivd Atx^Ji ril ■■r^pvK' 

W. 


k 

laoocA 

1~ApijK'^Lki^ dura*^ l-tAr 

k 

l^_'":^i| 

R 

11^^10.123 

Ij.^.^ a4^vK w/niT, IrAr^fi^mJ ur 

« 


k 


T<Aal KnnJ 

j; 


"c 


I 4^ I j-«‘ii'rH I'lS'^rTVi^ nnd <*lhf r s*dplj]l TQUTnpb 

TE 


R 


J'lL.-,- T«ir 

R 

34.CM,531 


K 


C 'ilfTHTt V+AF 

K 

].r+".L!-^ 


k" 



7 iJJVi.'^i PiU-JvJS- 




t- 

^ 'iimwil di'J s« ■■'lOtf? 

P^iwfiEJiin fiH- buJ m.'tl Ju^JL-P"! 
hl>ILC'urrcMi.iidL4j^ 

[■ic-A* 1%nbv 

Kfwsiptq 1 1nilKrfiniV ^OCC 
Si-rr M/VuiBLJs-^ 

!;-iriLKiH¥. qiL^ppr^ 

’Mj M I n Ki > 

PvmJr^ LXibUiri- 


i MhUm ilava ■j^^C^OjuidirV 
4 ‘C.'Asii H M 1 1 ANL? A^ir? at B.^>nji: 

rui^nl AlVUU'I gai.'iilMtt 


1* <,H3 I H l'4 
iToctiimJ> 
■JllfiiVl'JlJ'til 


1 1ruUi'HiiLMJ ’^-■^ipb ijvivi >■^■^^ 


91 iX^I Ai^Siil WL ftATffS 

."imrjirrTTiT OTC ^>'>9^ ™ L-** iMTFmiUul rLAiii^ 

iukJ kv A Trnpwlv tti^ jod uiuL bi^k4u'|£. ■‘•7>v-. 

1? H -HtMMia rFI hfFHTBIJl^KLMrwi k.m lUN 


^{u^*JTuJ vdJ g Ia'.WY^ 
IJijU^CJIC^ Alirm'irim ve 


tJ ■FINAN’0. 1 KANS^Ai. ‘L 

I ihtfO FsMrrul inbrsL nirj'pjJ 
Tl-4ijI w^n-rtri Lphc-ri^ p^nl 
L.ivpttAl JdbiLuJ hi liiuuap.vliV^fn^ril 

TrvWHL pHhJ 
lyfVrU TvJlASIPjJ 


\z 


R 


\-\ 

^.+3jL?t4 

s: 

rUWljOM 

K 


E 


K 

■ .■41 i.lPifl 

15“’ 

■1.. 119*11 

k 


K 

. 

Tf 

syjx- 

k: 


j: 

H'liie? 

R 


k* 

fa"-, 

R 

fMi.i:?i 



k 

4r>ui?? 



R 




R 

^ii.y?4 



R 

l.r»S'i!^'F.>iT 

ii 


K 



R 

S.’.MW.HH- 

K 

34^.71} 

K 


T. 

l,yZL9™ 

k 


K 


k" 

l,Wnj64.^ 

K 

^T,4ft3 



k- 


R 

M1I.JAI* 

K 

.2.22RDLJ 

1!. 

:..M-t.TTr. 


■7, #97^ 


K" 

Iftl.l7i7 

R 

■.■■1ti.iflrn 

t; 

iii'-\ 1 >11 

5 

ItiVJi 

k 

I,[^lil4 

K 


15~ 


k 



R 


K 

7M70 



R 



TL 

111,1-17 


400,134 

K 

3;iJWM#h 

Tt 

If^WL 

K 



7ll2JK^ 


